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Pursuant to Section 1.415 of the Commission’s Rules, 47
C.F.R. § 1.415, and the Notice of Proposed Rulemaking issued with
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respect to this proceeding,” American Telephone and Telegraph

Company ("AT&T") hereby submits these reply comments.

No commenter disputes the Commission’s suggestion (at
4 101 of the NPRM) that the proposed affiliate transactions rules
are unnecessary for AT&T in light of its competitive and
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regulatory circumstances. As AT&T’s initial comments

demonstrate, the Commission is absolutely correct in its
observation that "attempts by AT&T to manipulate the costs it
records for affiliate transactions will not increase AT&T’s
rates" (id.), and thus there is no need to continue or impose

affiliate transactions rules on AT&T. AT&T, pp. 1-16.

Aﬁﬁilig;gg cc‘Docket No.A93 251 Notice'of Proposed Rulemaking,
FCC 93-453, released October 20, 1993 (hereinafter, "NPRM").

2 A list of those parties that submitted comments is included as

Appendix A.
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To the extent that certain parties support the proposed
rule changes to govern the transactions "between the regulated
and nonregulated affiliates of ngin;n;_gg;;ig;g,"3 but fail to
distinguish between AT&T and other carriers characterized as
"dominant," their reasoning certainly does not apply to AT&T.

For example, ITAA (pp. 1, 4) supports the proposed rules because
its members "have an interest in ensuring that the rates they pay
for regulated monopoly services are not artificially inflated to
subsidize the competitive, unregulated activities of communica-
tions common carriers." Id., p. 2. Clearly, and unlike the
LECs, AT&T provides no "monopoly services," that give rise to
ITAA’s concerns. Moreover, and even assuming that ITAA or any
other commenter did intend to suggest that the proposed rules be
imposed on AT&T, no commenter legitimately disputes the showing
that those rules are thoroughly unnecessary because of the
competitive and regulatory pricing constraints AT&T faces. See

NPRM, § 101; AT&T, pp. 1-13.

3 E.g., ITAA, p. 1 (emphasis added).
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Accordingly, the Commission should eliminate its

affiliate transactions rules with respect to AT&T.

January 10,

1994

Respectfully submitted,

AMERICAN TELEPHONE AND TELEGRAPH COMPANY

By
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List of Commenters

CC Docket 93-251
Allnet Communications Services, Inc. ("Allnet")
American Telephone and Telegraph Company ("AT&T")
Ameritech
Bell Atlantic Telephone Companies ("Bell Atlantic")
BellsSouth Telecommunications, Inc. ("BellSouth")
Cincinnati Bell Telephone Company ("CBT")
Coopers & Lybrand ("C&L")

GTE Service Corporation, and its affiliated domestic
telephone operating companies ("GTE")

Information Technology Association of America ("ITARA")
International Communications Association ("ICA")

MCI Telecommunications Corporation ("MCI")

National Telephone Cooperative Association ("NTCA")

New England Telephone and Telegraph Company and New York
Telephone Company ("NYNEX")

Pacific Bell and Nevada Bell ("Pacific")

Public Utility Commission of Texas ("Texas")

Puerto Rico Telephone Company ("PRTC")

Southern New England Telephone Company ("SNET")

Southwestern Bell Corporation ("SWBT")

Sprint Corporation, on behalf of the United and Central
Telephone Companies, Northern Supply Company, and
Sprint/United Management Company ("Sprint")

Tennessee Public Service Commission ("TPSC")

United States Telephone Association ("USTA")

U S WEST Communications, Inc. ("U S WEST")



CERTIFICATE OF SERVICE

I, Hagi Asfaw, do hereby certify that on this 10th
day of January, 1994, a copy of the foregoing "Reply Comments
of American Telephone and Telegraph Company" was mailed by
U.S. first class mail, postage prepaid, to the parties on the

attached Service List.
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